Pinnacle Investment Advisors

Blue Chip Strategy

Investment Goal: Pinnacle’s Blue Chip Portfolio seeks to provide performance similar to the Dow Jones
Industrials. The Dow has consistently produced the best returns among major market indices. This
strategy has very low turnover and low transaction costs.

Investor Profile: The Blue Chip Portfolio is for the investor that is seeking returns consistent with the
long-term historical average of large capitalization stocks. This passively managed strategy should
provide higher after tax returns than an actively managed growth and income fund due to low turnover
and low transaction costs.
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Portfolio Strategy: Pinnacle’s Blue Chip Portfolio is structured to provide performance similar to the Dow
Industrials. It is a passively managed strategy in which turnover is expected to average less than 5%
annually. Historical analysis has shown that less than 15% of actively managed diversified stock funds
have outperformed the S&P 500 Index over the last fifteen years. The Dow has outperformed the S&P by
about 1.31% for the same period. The low turnover allows capital gains to compound for a longer time
period, resulting in higher after tax returns.

Management Fee: 0.50% (one-half percent) annually of the market value of assets in the portfolio. The
average growth and income mutual fund expense ratio is 0.95%.
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Blue Chip 18.95% 140.20% 6.27%
Net of Fees 18.45% 127.11% 5.86%
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Past performance is no guarantee of future results. Please see our performance disclosure statement for more information.
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